T e R o B
Appu'wau'\'ﬂ c. Conlvaume -
Not appilcable on  self owned property eonchueted -

fom tonlralDrs POV, ney are eamfng revenue from conchudibn of
asd owned by oOthers- e, nfe A Stater how sudn revenue earned
wil  be mozmsed ba Lonivadors -

Constructions  Conhack s - meantng

\

I Conbrat for :- tonshudttn of ome asset
2- conthuthor of oumbey OF assele-

tonivaek i |& sfm\t assel

2 (ontats fov rmdufna of Sewitet related 10 conchuchdn of aseelz-

Exampied :- 1) Areltecure
N %&d &
R desf
3. Conhatts for :- deshuetion of oeser -

vestoration of assek -
valoratfon of emitonment fpunwfhg dahuttion of asse*

Example :- Bn‘e&c (fodna) deshuction
Noflo - twin fowers  cteatvuchidn
Raitenhial apovtment - redevelop .

Seqmenﬂ'ng of Cfonshutibn Conhade

o for wonchruchion of waukiple accels
A shgle onshudion onwadt  showld be Seqmented and eath acset should

be cocidered a smmbe m;\struth"or) wnivdtt when & -

1 017 ) ave suomited for eadh asd -
g g&ﬂ pmpnm!pmmube vl avepred or eued) -
3. el and reweuwet of eah can be :1141‘1 et
Hentifed - R 1

Cbmbfni'ﬂ? of conshuetion conhudt -

A contat  whether with a single awbomer or mulkple eustomes sthoutd be
os one efgie consmithbn eonhack from tne pov of revenue oy

when 3- t= W E negobaled 04 o digle pathage-




Q- Overal)  pvolyt wavain- LA2

Nova » Tyiu 3- kv perfwmed Fn "o continuous sequene
Howte
FRIRE el N N i R RS N A\ SQF!M pwk.
A Skong  Auordi 8y T Lol
Roorm “’ " i ¥ A3 idnvidual - boutt - prop-
Yonovate Room Mh \ MR
L) Ay My Aty fnaividiead baale -
cost | revenue can be
- 1 : determived
ewej:me.-. ASurovel
Contvack Signed
___—;é 4:-'—-
Example of combining of conwocte
Nora  houge ORha Wowe
" foor ™ 31007
v
Conhvactoy
4
e
)
Controd ¢ Riee - Shuores lonadk 2
~._ &Dbﬂ' = 0tored - T
Legnlg A Segovode eonoks

—*mﬁﬂfuted 0 o sige podkage -
= pufrm i o contiubul squone
= oveadl W’i matam
me ﬁuna - 1 .slr)(t)[e tntvack = As-7
wmbrnma :

3




Conskudtn of addMonad assete : Lh2

When an addional  ascet & concructed  ouh odditor)  asset so»oww\ be

heated ‘F o Seombe contoet and fk iwenue showd be  recognized
Y N S 0 0 " S O .
&P‘lﬂmj ' : OR ;
I The odditona) axds diffes &%nf%a 2 #s prite & negotiuted  whnout

n wan tcdonologtj fundidn  Ufrom e reqard io he Wﬂ" contvact

Oﬂg ihal price-

fixed Pri'ce Confract Cost Pt Conpvack Hyor'd tontack
0 N TR =
T t 7 @ feafomm-  : t7 feehfwomm
¢
maximum

upro @ Certofn amount -

_______________

 Contotk Reveuve, Is Puguat 03y
= Roveune Tmihhwd qaveﬁ& = Duovet + Suored
____________ 2 fnumder
L S O "0 A I O O Y 3
= nulsoan
— oditona) o Botony - with qunadis: - work om whthin
¢ 4 a sp +Fme -
betoutt of the eushomer Tewaer (Gorden
4 - with rediner sofa -~ a dabed quatily &
wont covered vuder - warm 2 A uzms acieved -
the on%n‘na! conhvacd > muat len.
prite I
Seope of work bt c.banﬂed
. Retognibn Geflert. : Recognthbn_Ceflert  Recognitn Giflert.
= Appowed by ceutomer - - Appoved by cuabmer.  — (onhadt shoutd be
- Amount - rieasurable - Amount - reasurabie at a adaanua
Stane where yedgnition
fe "fuatifted

— Amount meniuyoble -



@ AS-7 ACCOUNTING FOR CONSTRUCTION CONTRACT

Lha

---------------------------------------------- . STUDENT
! TYPES OF CONSTRUCTION CONTRACTS ! . C{iTES
ey — o<
e iy A= === .
[ Exepprice ([ cosT pLUS (E:ONTRAC?'\( HYBRID CONTRACT | 10+ &0k 101D
| CONTRACT | | © Contractor gets -1 Such contracts contain I S? .
- Contractor agrees ;- reimbursed for the | | characteristics of both | IS8 = 1SS
| to a fixed contract I l defined costs, plus | - ¢ cost-& hybrid-contracts. |
i price or a fixed rate | | percentage of the -l[ Example:- cost plus a IW
. perunit of output. - costs or a fixed fee 1 percentage res__tficted pa
| l over and above the ’ by a maximum amount. | Tae 1390
1 \ 18 L0k 2 13
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{ CONTRACT REVENUE |
Comprises of : -Revenue initially agreed and includes
. - VARIATIONS | — .
CLAIMS -1 -Is an instruction by the | | INCENTIVE PAYMENTS |
. -An amount which the \| customer for a change : . -Payments made to the
| contractor seeks to |: in the scope of contract ’ | contractor by the
| collect from the customer - | work. j customer if specified |
. or any third party for I -May lead to increase - . performance standards
| costs that are not |- or decrease in contract || are met or exceeded.
* included in the contract. -| revenue. | - Eg;1. Early completion |
! Eg;1. Customer caused | | Eg;1. Changes in . | of the contract work. |
| delays. |- specification in design. || RECOGNITION i
+ 2. Errors in specification. .| 2. Changes in duration - Should be recognised |
RECOGNITION |: of work. “ only when; i
i a)Negotiations have '| RECOGNITION | | @) Contract is |
- reached a stage where it .| a)probable that the - . sufficiently advanced |
| is probable that the | - customer will approve l | that it is probable that
| customer will accept the | variation | such payments will be l
. claim. | b)Amount of variation -. realised. |
| b)Amount of claim can be | can be reliably [\ b) Amount of such
, reliably measured. -| measured. , | payments can be |
! ————— e — e —. ! measured reliably. |
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Profit [ Loss
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I EXCLUDES :

'—> General admmlstrat:on for which reimbursement is not specified. |
' > Selling costs

» Research & Development costs for which reimbursement is not specified in |

the contract. |

l > Deprec:atlon of idle P&M not used i m the construction contract.
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